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 This study investigates the financial management practices of local governments in 

different regions, focusing on the significance of efficient fiscal management in 

maintaining economic stability, sustainability, and social welfare. This article 

thoroughly examines several issues that impact local financial management, such as 

political considerations, election cycles, and the utilization of machine learning models 

for audit predictions. This study also investigates the impact of transparent financial 

management on enhancing individuals' quality of life and the efficiency of public 

services. 

 

1. Introduction 

Effective fiscal management in 

municipal administration is crucial to guarantee 

economic stability, sustainability, and 

continuous delivery of public services. Efficient 

financial management allows local governments 

to effectively employ resources and strategically 

plan, which is crucial for preserving financial 

well-being and promoting social welfare 

(Mabelane et al., 2022). The economic viability of 

local governments is impacted by several factors, 

such as unemployment rates, dependent 

populations, and education levels, which directly 

affect their capacity to deliver services over some 

time sustainably (Rodriguez Bolivar et al., 2016). 

In addition, local governments with solid 

financial stability are more likely to offer their 

residents a superior quality of life, as they can 

effectively sustain crucial public services 

(Cuadrado-Ballesteros et al., 2014). It is essential 

to proactively adapt investment strategies to 

align with the actual capacity to take on debt. 

This guarantees that cities can efficiently handle 

costs and benefits in the short, medium, and long 

term (Dafflon & Beer‐Tóth, 2009). 

Political considerations, such as election 

cycles, can impact financial management 

practices. Research indicates that earnings 

management is more prevalent during re-

election (Cohen et al., 2019). Furthermore, 

implementing effective local management 

strategies is crucial in mitigating financial crises, 

as inadequate management practices can result 

in financial deterioration (Zeedan et al., 2017). 

The fiscal well-being of local governments also 

impacts politicians' chances of being re-elected, 

underscoring the significance of preserving the 

financial stability of budgets and service 

standards (Cuadrado-Ballesteros et al., 2019). 

Local officials' perceptions of financial 

sustainability, which encompass various 

elements, play a crucial role in making 

sustainable decisions and ensuring 

intergenerational equality (Santis et al., 2021; 

Sinervo, 2020). The text is referenced by the 

number 9. Accurate execution of accrual 

accounting and high-quality financial reports 

ensure openness and accountability. These 

factors are vital for making well-informed 

decisions and maintaining control (Steccolini et 

al., 2014). Hence, effective financial management 

is essential for local governments to attain 
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economic stability, sustainability, and prosperity 

within their communities. 

Effective financial management 

substantially influences local governments' 

functioning by enhancing transparency, 

guaranteeing financial stability, and fostering 

social well-being. The transparent financial 

practices of Spanish municipalities result in 

increased levels of disclosed financial 

information. These practices are positively 

affected by greater per capita taxes and transfers 

and are more prevalent in municipalities 

governed by left-wing parties (Guillamón et al., 

2011). The financial well-being of a city is crucial 

for ensuring the provision of public services that 

directly impact its residents' overall quality of 

life. This is supported by studies showing that 

municipalities with sound financial health tend 

to have a higher quality of life (Cuadrado-

Ballesteros et al., 2014). Financial management in 

the public sector presents distinct problems that 

necessitate managers to adjust to operational 

features that differ from those in the private 

sector. This adaptation can enhance productivity 

and facilitate change management (Dittenhofer, 

2001). In times of economic decline, cities with 

tax and expenditure limitations (TELs) typically 

adopt a cautious approach to their finances. They 

carefully manage the rise of expenditures and 

reduce the use of deficit financing, ensuring fiscal 

sustainability (Yang, 2017). Moreover, financial 

well-being impacts political results, as meeting 

budget requirements and maintaining service 

levels increases the chances of politicians being 

re-elected. This highlights the significance of 

effectively managing resources to uphold 

societal welfare (Cuadrado-Ballesteros et al., 

2019). 

The conceptions of financial 

sustainability held by local officials, 

encompassing various elements both within and 

outside their control, significantly influence the 

process of making sustainable decisions (Sinervo, 

2020). Practical implications for ensuring 

financial sustainability involve effectively 

managing the autonomy of current revenue and 

exercising control over the quality and quantity 

of services provided (Santis et al., 2021). Effective 

financial management techniques, including 

machine learning models to provide accurate 

audit predictions, are crucial for ensuring 

economic stability and efficient resource 

planning in South Africa (Mabelane et al., 2022). 

Enhancing standards to reduce accounting 

discretion can effectively eliminate inefficiencies 

in the management of public resources, as 

demonstrated in Portuguese municipalities 

(Ferreira, 2023). Effective financial management 

is crucial for local government operations as it 

fosters transparency, sustainability, and social 

welfare. 

Efficient fiscal administration is crucial 

in enhancing public services and stimulating 

regional progress. The study of 21 EU Member 

States demonstrates that strong local public 

finances substantially impact the regional 

economy by positively affecting GDP per capita 

(Onofrei et al., 2022). Robust public financial 

management (PFM) frameworks, like those 

implemented in South Africa, can potentially 

enhance service delivery in the health sector by 

promoting cooperation and confidence between 

financial and service managers (Wishnia & 

Goudge, 2021). However, obstacles must be 

overcome to achieve practical budgeting and 

spending priorities. Ensuring efficient 

management and knowledge of financial matters 

in public organizations is crucial for making 

well-informed decisions that align with the 

organization's goals, as emphasized by the 

CIPFA FM Model in the UK (Beauchamp & 

Hicks, 2004). Latin America is implementing 

reforms in government financial management 

systems, prioritizing efficiency, effectiveness, 

and economy. These factors are crucial for 

improving public sector performance (Asselin, 

1996). 

Public capital investment enhances 

regional economic activity by supplementing 

private capital and fostering the growth of start-

up enterprises (Duffy-Deno & Eberts, 1989). 

Customized Public Financial Management 

(PFM) reforms, considering the limitations in 

population-based capability, could enhance the 

provision of services and the management of 

macroeconomic factors in the Pacific islands 

(Haque et al., 2015). The presence of financial and 

research and development (R&D) factors 

dramatically enhances the efficiency of 

innovation in a region. This is accompanied by 

positive impacts that spread beyond space, 

highlighting the crucial role of financial 
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development and investment in R&D (M. Tang et 

al., 2021). Evidence suggests that implementing 

active public spending policies in the European 

Union can effectively stimulate sustainable 

growth and enhance competitiveness, 

particularly in countries where fiscal deficits are 

below 3% of GDP (Postula & Raczkowski, 2020). 

Effective public financial governance is linked to 

improved health service delivery outcomes, 

while challenges such as inflexible budgets and 

lack of coordination between budgeting and 

planning must be resolved (Piatti-Fünfkirchen & 

Schneider, 2018). As shown in Ireland, regulatory 

disclosure can enhance accountability and 

transparency, resulting in better financial 

management in the public sector and a decrease 

in misconduct (Mulcahy et al., 2019). These 

findings highlight the advantages of efficient 

financial management in public services and 

regional development. 

Studies on the financial management 

practices of local governments have identified 

certain deficiencies that must be resolved to 

enhance financial sustainability and decision-

making. A notable deficiency exists in 

comprehending the multifaceted aspect of 

financial sustainability since most research 

concentrates on financial hardship rather than 

taking a comprehensive approach that 

encompasses political, budgetary, and 

managerial dimensions (Sinervo, 2020; Wei, 

2021). Furthermore, there is a shortage of 

agreement regarding the financial indicators 

employed to evaluate the financial state of local 

governments. Multiple indicators are reported, 

resulting in fragmentation and difficulties 

regarding openness and accountability (Iacuzzi, 

2022). The influence of local government debt on 

financial sustainability and economic 

development is a significant domain. Research 

indicates that elevated debt levels can impede 

corporate bank lending, resulting in reduced 

investment and increased risk of default. 

Ultimately, this has a detrimental effect on the 

long-term viability of local economies (Ma & 

Hou, 2023; Z. Tang, 2022). 

Furthermore, the impact of socio-

demographic parameters, such as population 

density and income level, on financial 

sustainability has not been adequately 

investigated despite their apparent association 

with credit and default risks (Frintrup & Hilgers, 

2024; Navarro-Galera et al., 2017). The impact of 

political variables on revenue management 

methods in local governments, particularly 

during election cycles, is an area that has not been 

extensively studied. These behaviors can 

potentially disrupt the accuracy of financial 

reporting and decision-making processes (Cohen 

et al., 2019). Furthermore, the necessity for local 

governments to uphold their independence 

through existing income and oversee the 

standard of services to attain financial stability 

emphasizes the significance of formulating 

efficient management strategies (Santis et al., 

2021). 

Furthermore, there is a need to do 

additional research on the performance 

management of funding operations transfer 

projects for public services, specifically for 

facilities like sports and leisure centers. This 

research aims to develop an effective model that 

local governments may use to manage these 

projects more efficiently (Fang, 2020). By 

addressing these deficiencies, policymakers and 

public managers can acquire more effective tools 

and valuable insights to enhance financial 

sustainability and effectively handle forthcoming 

financial crises. 

2. Literature Review 

Regional Financial Management 

Regional financial management involves 

strategically supervising and managing financial 

resources within a defined geographical area to 

maximize economic results and foster growth. 

This idea is complex, encompassing linkages 

across regional financial sectors, local economic 

activities, and more extensive national and global 

financial systems. A study conducted in the 

Spanish region has shown that the growth and 

consolidation of the regional financial sector 

substantially impact the capital structure of small 

and medium-sized enterprises (SMEs). This 

study emphasizes the crucial role of financial 

sector development and competition in 

determining corporations' debt levels (Palacín-

Sánchez & Di Pietro, 2016). Furthermore, 

advancing financial systems at a regional level 

can potentially entice foreign direct investment 

(FDI), which in turn can enhance productivity by 

facilitating the transfer of expertise. However, it 
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is essential to note that this growth may also 

create competitive challenges for domestic 

enterprises (Chen et al., 2015). Financial market 

integration and segmentation have a significant 

impact, as regional financial institutions might 

affect regional economic activity even in 

integrated national markets, as observed in 

Scotland and Northern Ireland (Dow, 1992; 

Hutchinson & McKillop, 1990). 

Furthermore, regional financial 

management needs to adjust to the influences of 

globalization and regionalization, guaranteeing 

efficient allocation of resources and the ability to 

handle crises, as examined in the context of the 

Russian economy (Akhmetov et al., 2017). 

Regional development banks play a crucial role 

by facilitating financial transactions and assisting 

initiatives outside national banks' reach. This 

helps to foster economic integration in regions 

where national institutions are divided or lacking 

(Bloch, 1968).  Moreover, the correlation between 

financial development and economic growth, 

exemplified by the case of Suzhou, highlights the 

significance of a robust financial framework and 

institutional setting in stimulating regional 

economic advancement (Liu & Li, 2010). The 

growth of regional management in multinational 

businesses, which involves distributing 

headquarters activities throughout regions to 

adapt to changing information processing needs, 

demonstrates the dynamic character of regional 

financial management (Piekkari et al., 2010; 

Westney, 2006). The all-encompassing strategy 

for managing finances at a regional level 

emphasizes its crucial function in promoting 

regional economic stability and expansion. 

Local Government Concept 

Local government is an essential element 

of public administration, distinguished by its 

proximity to society and its responsibility for 

addressing local needs and interests. It functions 

as a public legal organization comprised of 

persons focused on the communal interests of 

inhabitants within designated administrative 

and territorial divisions and overseen by elected 

bodies chosen by the residents themselves 

(Janoczkin, 2021). The notion of local governance 

has undergone substantial transformation 

throughout history, tracing its origins back to 

pre-colonial administrative systems. This is 

evident in Nigeria, where local government 

structures predated colonial authority and were 

subsequently modified to align with the British 

system of indirect rule (Monday & Wijaya, 2022). 

The process of decentralizing local government 

started worldwide in the 1970s, but there has 

been a recent tendency towards decentralization 

in certain nations, especially those in Latin 

America (Dickovick, 2011). Local government 

plays a crucial role in the efficient provision of 

public goods and services in contemporary 

democratic countries, supported by ideologies 

like fiscal federalism, public choice, and localism 

(Wyszkowska, 2018). 

They possess the financial resources and 

obligation to oversee regional matters 

independently. However, this independence can 

be contested, as exemplified by Indonesia's 

centralized government structure and 

departures from the founding fathers' original 

intentions as outlined in the 1945 Constitution 

(Nurcholis & Kridasakti, 2018). Local 

governments have a crucial role in promoting 

civil society by engaging residents in public 

matters and ensuring their needs and desires are 

fulfilled. The efficacy of local governance can 

substantially influence economic progress, as 

exemplified in Ukraine, where local self-

governance plays a vital role in the revitalization 

of the economy and the reconstruction efforts 

following conflicts (Krasnozhon, 2010). 

Furthermore, local governments must adjust to 

emerging economic sectors, such as creative 

industries, to facilitate local economic expansion 

effectively. Although faced with difficulties, 

establishing robust local self-government 

frameworks, such as those suggested in Russia, 

can enhance municipal services and general 

quality of life (Fazlagić & Szczepankiewicz, 2020; 

Lukiyanova et al., 2017). 

3. Methods 

This research methodology is known as 

library research, a group of studies focusing on 

data-gathering methods within libraries. It 

involves investigating research subjects using 

various library resources such as books, 

encyclopedias, scientific journals, newspapers, 

periodicals, and documents (Williamson & 

Johanson, 2017). Library research, a literature 

review, involves examining and critically 



Tingkap: Jurnal Ilmiah Ilmu-Ilmu Sosial Budaya & Ekonomi                                                            26 

 

analyzing knowledge, ideas, and findings in 

academic literature (Snyder, 2019). It also 

involves the development of theoretical and 

methodological contributions to a specific topic. 

The primary objective of library research is to 

locate diverse theories, laws, postulates, 

principles, or concepts that can be employed to 

examine and resolve specified research inquiries. 

This research is characterized by descriptive 

analysis, which involves systematically 

analyzing the collected data and providing a 

comprehensive understanding and explanation 

for the reader's comprehension. 

4. Result  

Effectiveness of Regional Financial 

Management 

Financial management in local 

government at the regional level is a complex 

process affected by various circumstances and 

practices. The correlation between local 

government budgets and regional growth is 

highly substantial. Sound local public finances 

can positively influence regional development, 

as demonstrated by the favorable effect of budget 

indicators on GDP per capita in EU Member 

States (Onofrei et al., 2022). The examination of 

sub-sovereign debt in the Eurozone 

demonstrates significant disparities in local 

economic conditions across countries, 

underscoring the responsibility of national 

governments in establishing fiscal constraints for 

local governments (Ioannou, 2023). The financial 

viability of Italian local governments is achieved 

by ensuring they can generate revenue 

independently and effectively manage the 

quality of services provided. This is crucial for 

guaranteeing equality between different 

generations (Santis et al., 2021). The "provinces 

administering counties" system in China 

indicates that regional growth can be improved 

by effective administrative administration, 

leading to increased financial utilization. 

However, this system may also pose issues such 

as redundant construction. 

The city of Suzhou in China has 

recognized that financial development, mainly 

through private investment and institutional 

changes, is crucial in driving economic growth. 

This highlights the significance of having a 

robust financial system (Liu & Li, 2010). 

Successful financial management in local 

government necessitates adjusting to the distinct 

attributes of the public sector, which impact 

managerial and accounting procedures 

(Dittenhofer, 2001). Regional money supply and 

credit substantially impact local economies, 

suggesting that there is still a division in regional 

financial markets and that national monetary 

policy may not successfully address regional 

inequalities (Bias, 1992). Furthermore, the 

emphasis on regionalism in emergency 

management highlights the necessity of 

synchronized endeavors among different 

jurisdictions to tackle major catastrophes on a 

wide scale (Gerber & Robinson, 2009; Mulia, 

2022). Ongoing reforms in local government 

financial management, including CIPFA's capital 

accounting proposals, demonstrate the evolving 

character of the industry and the profession's 

influence in driving these changes (Parkes, 1990). 

Effectiveness indicators in regional 

financial management studies encompass 

various economic, social, and institutional 

characteristics. One key measure for 

macroeconomic research and forecasting is 

capital productivity, which assesses fixed asset 

efficiency in the production sector (Ableeva et al., 

2022). The assessment of tax system reform is 

based on criteria such as the ease of 

electronicization for users and the impact on 

maintaining sustainable public finances (Kot et 

al., 2019). The efficacy of regional management is 

evaluated based on factors such as the 

performance of the socio-economic system, 

utilizing particular indicators tailored to the 

unique aspects of regional development (Stehnei 

et al., 2019). Understanding regional financial 

health relies heavily on budget performance 

measures, such as the budget balance and debt 

levels (Mulia, 2019). In the housing and 

communal services sector, the indicators 

primarily emphasize the effectiveness of budget 

spending and socially meaningful outcomes. 

This is achieved through a complete system of 

criteria and cluster analysis (Caeiro et al., 2012). 

The evaluation of federal programs and 

investment projects is primarily based on 

allocating and developing investment resources. 

However, assessing their efficacy is frequently 

confined to the justification stage (Mikheeva & 

Semenova, 2012). Financial efficiency is 
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quantified through the utilization of data 

envelope analysis, the Gini coefficient, and the 

Theil index. These measures emphasize the 

significance of internal disparities in contributing 

to the overall efficiency gap (Hu et al., 2019). The 

correlation between financial development and 

economic growth is examined using private 

investment, aggregate loans, and foreign direct 

investment measures. Empirical tests 

demonstrate that financial development has a 

significant role in driving economic growth (Liu 

& Li, 2010). The efficiency of regional banking is 

evaluated by considering factors such as cost 

efficiency, liquidity, competitiveness, and 

organizational structure. Deregulation has been 

found to enhance productivity in this context 

(Williams & Gardener, 2003). Ultimately, the 

efficacy of social planning is assessed by 

examining regional indicators that evaluate 

discrepancies between different regions and 

within regions. This analysis helps to determine 

the necessary actions to address inequalities in 

living conditions and meet social requirements 

(Ciechocińska, 1984). Together, these several 

metrics offer a comprehensive framework for 

assessing the efficiency of regional financial 

management. 

Challenges in Regional Financial Management 

Regional financial management has 

numerous obstacles arising from both internal 

and external influences. Conventional economic 

management tools frequently do not effectively 

handle the intricacies of regional economies. As a 

result, it is necessary to create new models 

specific to different sectors to evaluate the effects 

of regulations and make optimal economic 

decisions (Voloshenko & Ponomarev, 2019). 

Financial development (FD) is a crucial factor in 

promoting economic growth, as demonstrated 

by the instance of Suzhou, China. The study 

indicated that FD substantially impacted 

economic growth, emphasizing the importance 

of robust financial institutions and systems (Liu 

& Li, 2010). Regional development banks play a 

crucial role in funding projects beyond national 

banks' capacities, particularly in regions with 

small-scale economies that lack the resources for 

independent development. Implementing 

various water management systems, although 

advantageous for flexibility and cost reduction, 

might result in financial instability. Therefore, it 

becomes necessary to utilize financial 

instruments to mitigate changes in income and 

expenses (Liu & Li, 2010). 

To effectively address public policy concerns, 

such as regional financial crises, nation-states 

must transition from a monopolistic to an 

oligopolistic role within the global financial 

landscape (Dombrowski, 2002). Financial 

integration in emerging Asia has advantages 

such as effective capital allocation and risk 

diversification. However, it also increases the 

possibility of cross-border financial contagion. 

To manage this risk, there must be a careful 

balance between regional and global financial 

openness (Park & Lee, 2011; Urata, 2011). The 

reaction of regional institutions to financial 

crises, such as the one in East Asia, highlights the 

significance of synchronized policy measures 

and institutional creativity in reducing the 

impact of crises (Wesley, 1999). Regional 

financial behavior can substantially influence 

economic activity, even in integrated national 

financial markets. This is seen in the example 

study of Scotland (Dow, 1992). Furthermore, 

sustainable supply chain finance (SSCF) 

emphasizes the necessity for enhanced 

cooperation methods and risk evaluations to 

improve financial sustainability, particularly in 

Latin America and Africa (Tseng et al., 2021). The 

complexity of this situation highlights the 

necessity for creative, flexible, and 

geographically tailored financial management 

techniques.  

5. Discussion  

This study emphasizes the intricacy of 

regional financial management, which is shaped 

by many internal and external influences. 

Internal considerations encompass fiscal 

capability, management quality, and accounting 

infrastructure. Local governments with robust 

fiscal capability can effectively handle their 

income and expenses while using excellent 

management practices to guarantee that 

resources are utilized optimally to accomplish 

regional development objectives. An adequate 

accounting infrastructure, including 

implementing suitable accounting standards, is 

crucial for promoting transparency and 

accountability in financial management. 
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External variables encompass political 

dynamics, economic situations, and regulatory 

changes. This study reveals that political cycles, 

such as elections, frequently impact financial 

choices, as local governments tend to augment 

public expenditure or implement profit 

management strategies to enhance their 

prospects of being re-elected. Macroeconomic 

factors, such as unemployment rates and 

economic growth, can impact the capacity of 

local governments to generate income and 

finance public services. Regulatory changes, 

national or international, might affect local 

financial management practices by 

implementing new mandates or altering current 

frameworks. 

This study also emphasizes the 

significance of modifying investment methods to 

effectively oversee expenses and advantages in 

the immediate, intermediate, and extended 

periods. These adjustments involve employing 

machine learning algorithms to precisely forecast 

audit results, enabling local governments to 

pinpoint areas needing particular scrutiny and 

implement corrective measures before financial 

issues escalate. Moreover, this study reveals that 

local governments that possess robust fiscal 

stability can provide their inhabitants with an 

enhanced standard of living by delivering 

efficient and enduring public services. This study 

demonstrates that using efficient financial 

management strategies is crucial for local 

governments to provide high-quality public 

services and ensure fiscal stability. For instance, 

towns with sound fiscal well-being typically 

enjoy a superior standard of living due to their 

ability to finance vital public services, such as 

education, healthcare, and infrastructure. Local 

governments must proactively adjust their 

investment objectives to align with their ability to 

incur debt, guaranteeing that cities can 

effectively manage costs and benefits in the short, 

medium, and long term. 

This study also emphasizes the crucial 

significance of clear and precise financial reports 

in guaranteeing accountability and well-

informed decision-making. Regions with higher 

levels of financial information transparency are 

positively correlated with higher taxes per capita 

and larger transfers, indicating transparent 

financial practices. This study validates that local 

governments with solid financial stability are 

more likely to offer superior public services and 

uphold high service benchmarks. Therefore, our 

study validates that proficient and enduring 

fiscal administration is a crucial factor for the 

operational triumph of municipal government 

and the welfare of the populations it caters to. 

These practices encompass the implementation 

of transparent financial reporting, adjusting 

investment strategies in response to changing 

circumstances, and using technology to enhance 

efficiency and precision in financial 

management. This research offers valuable 

insights for policymakers and practitioners to 

strengthen regional financial management and 

accomplish sustainable development objectives. 

6. Conclusion  

Efficient fiscal administration is crucial 

for municipal governments to attain economic 

stability, sustainability, and prosperity. 

Transparency in financial operations and high-

quality reporting are essential for making 

informed decisions and effective control. This 

study establishes that the economic sustainability 

of a local area has a noteworthy influence on the 

quality of life experienced by the community and 

the likelihood of local authorities being re-

elected. 

7. Limitation  

One weakness of this research is the 

absence of agreement on the financial metrics 

used to assess the economic state of local 

governments. Furthermore, there has been 

limited research on the impact of socio-

demographic factors, such as population density 

and income level, on financial sustainability. 

Another constraint is the absence of research on 

revenue management during election cycles and 

its influence on the precision of financial 

reporting. 

8. Implications 

This research highlights the practical 

significance of efficient finance management in 

bolstering regional growth and enhancing the 

community's quality of life. Local governments 

must implement transparent and responsible 

management practices to guarantee financial 

sustainability. Furthermore, this research 

demonstrates that using machine learning 
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models can enhance the precision of audit 

predictions and the effectiveness of resource 

allocation, eventually enhancing regional 

financial management. 

References  

Ableeva, A., Salimova, G., Lubova, T., 

Farrahetdinova, A., & Siraeva, R. (2022). 

Evaluation of the efficiency of fixed assets 

of economic sectors based on index 

analysis. Journal of Management Analytics, 

9(3), 369–382. 

Akhmetov, A., Toufetulov, A., Khadiullina, G., & 

Nugaev, F. (2017). IMPROVEMENT OF 

THE REGIONAL MANAGEMENT 

SYSTEM BASED ON HARMONIZATION 

OF INTERESTS OF SOCIAL AND 

ECONOMIC INTERACTION SUBJECTS. 

NATIONAL ACADEMY OF MANAGERIAL 

STAFF OF CULTURE AND ARTS HERALD, 

2, 172–178. 

Asselin, L. M. (1996). Financial management 

trends in Latin America. Journal of Public 

Budgeting, Accounting & Financial 

Management, 10(1), 121–140. 

Beauchamp, S., & Hicks, C. (2004). Financial 

management and effectiveness in public 

service organizations: The CIPFA FM 

model. Public Money & Management, 24(3), 

185–191. 

Bias, P. V. (1992). Regional financial 

segmentation in the United States. Journal of 

Regional Science, 32(3), 321–334. 

Bloch, H. S. (1968). Regional development 

financing. International Organization, 22(1), 

182–203. 

Caeiro, S., Ramos, T. B., & Huisingh, D. (2012). 

Procedures and criteria to develop and 

evaluate household sustainable 

consumption indicators. Journal of Cleaner 

Production, 27, 72–91. 

Chen, Y., Gao, Y., Ge, Y., & Li, J. (2015). Regional 

financial development and foreign direct 

investment. Urban Studies, 52(2), 358–373. 

Ciechocińska, M. (1984). Regional indicators in 

social planning. Social Indicators Research, 

14, 333–349. 

Cohen, S., Bisogno, M., & Malkogianni, I. (2019). 

Earnings management in local 

governments: the role of political factors. 

Journal of Applied Accounting Research, 20(3), 

331–348. 

Cuadrado-Ballesteros, B., Mordán, N., & García-

Sánchez, I.-M. (2014). Is local financial 

health associated with citizens’ quality of 

life? Social Indicators Research, 119, 559–580. 

Cuadrado-Ballesteros, B., Santis, S., Citro, F., & 

Bisogno, M. (2019). Does financial health 

influence the re-election of local 

governments? Journal of Public Budgeting, 

Accounting & Financial Management, 31(3), 

345–363. 

Dafflon, B., & Beer‐Tóth, K. (2009). Managing 

local public debt in transition countries: an 

issue of self‐control. Financial Accountability 

& Management, 25(3), 305–333. 

Dickovick, J. T. (2011). Decentralization and 

recentralization in the developing world: 

Comparative studies from Africa and Latin 

America. Penn State Press. 

Dittenhofer, M. A. (2001). Behavioral aspects of 

government financial management. 

Managerial Auditing Journal, 16(8), 451–457. 

Dombrowski, P. (2002). The new policy 

challenges of financial services 

globalization: introduction to the 

symposium. Review of Policy Research, 19(1), 

7–26. 

Dow, S. C. (1992). The regional financial sector: a 

Scottish case study. Regional Studies, 26(7), 

619–631. 

Duffy-Deno, K., & Eberts, R. (1989). Public 

infrastructure and regional economic 

development: A simultaneous equations 

approach. 

Fang, C.-Y. F. (2020). Perspective of local 

government on the performance 

assessment of district sports and leisure 

centers. Sustainability, 12(21), 9094. 

Fazlagić, J., & Szczepankiewicz, E. I. (2020). The 

role of local governments in supporting 

creative industries—a conceptual model. 

Sustainability, 12(1), 438. 

Ferreira, A. (2023). Debt as a motivation for 

earnings management by Portuguese 



Tingkap: Jurnal Ilmiah Ilmu-Ilmu Sosial Budaya & Ekonomi                                                            30 

 

municipalities? Public Money & 

Management, 1–12. 

Frintrup, M., & Hilgers, D. (2024). Drivers and 

risk factors of German local financial 

sustainability focusing on adjusted income. 

International Review of Administrative 

Sciences, 90(1), 29–47. 

Gerber, B. J., & Robinson, S. E. (2009). Local 

government performance and the 

challenges of regional preparedness for 

disasters. Public Performance & Management 

Review, 32(3), 345–371. 

Guillamón, M.-D., Bastida, F., & Benito, B. (2011). 

The determinants of local government’s 

financial transparency. Local Government 

Studies, 37(4), 391–406. 

Haque, T. A., Knight, D., & Jayasuriya, D. (2015). 

Capacity Constraints and Public Financial 

Management in Small P acific Island 

Countries. Asia & the Pacific Policy Studies, 

2(3), 609–622. 

Hu, M., Zhang, J., & Chao, C. (2019). Regional 

financial efficiency and its non-linear effects 

on economic growth in China. International 

Review of Economics & Finance, 59, 193–206. 

Hutchinson, R. W., & McKillop, D. G. (1990). 

Regional financial sector models: an 

application to the Northern Ireland 

financial sector. Regional Studies, 24(5), 421–

431. 

Iacuzzi, S. (2022). An appraisal of financial 

indicators for local government: a 

structured literature review. Journal of 

Public Budgeting, Accounting & Financial 

Management, 34(6), 69–94. 

Ioannou, S. (2023). Regional and municipal debt 

in the Eurozone: a cross-country analysis. 

Regional Studies, 57(1), 97–111. 

Janoczkin, S. (2021). История Лунинецкого 

местного самоуправления. 1842–1939 гг. 

Textus et Studia, 1 (25), 139–203. 

Kot, S., Štefko, R., Dobrovič, J., Rajnoha, R., & 

Váchal, J. (2019). The main performance 

and effectiveness factors of sustainable 

financial administration reform using 

multidimensional statistical tools. 

Sustainability, 11(13), 3609. 

Krasnozhon, L. O. (2010). Institutional analysis of 

Ukraine’s post-socialist economic development. 

George Mason University. 

Liu, Y., & Li, W. (2010). Regional financial 

development and regional economic 

growth: An empirical analysis of Suzhou 

City, China. Chinese Geographical Science, 20, 

269–274. 

Lukiyanova, M. N., Nikitskaya, E. F., & Sedova, 

N. V. (2017). Concept and model of local 

self-government using organizational 

design and public communications. Journal 

of Advanced Research in Law and Economics, 

8(3 (25)), 887–898. 

Ma, H., & Hou, D. (2023). Local government debt 

and corporate maturity mismatch between 

investment and financing: Evidence from 

China. Sustainability, 15(7), 6166. 

Mabelane, K., Mongwe, W. T., Mbuvha, R., & 

Marwala, T. (2022). An analysis of local 

government financial statement audit 

outcomes in a developing economy using 

machine learning. Sustainability, 15(1), 12. 

Mikheeva, N. N., & Semenova, R. I. (2012). 

Instruments of regional policy: assessment 

of the efficiency. Regional Research of Russia, 

2, 339–346. 

Monday, E. J., & Wijaya, J. H. (2022). The 

Historical Development of Local 

Government Administration and Its 

Contemporary Realities in Nigeria. 

TheJournalish: Social and Government, 3(1), 

43–54. 

Mulcahy, M., Beck, M., Carr, M., & Hourigan, N. 

(2019). Novel approaches to the regulatory 

control of financial services providers: The 

importance of cultural context. The British 

Accounting Review, 51(5), 100810. 

Mulia, R. A. (2019). Analisis Faktor-Faktor Yang 

Mempengaruhi Kualitas Laporan 

Keuangan Pemerintah Daerah (Studi Pada 

Pemerintah Kabupaten Pasaman Barat). 

Jurnal EL-RIYASAH, 9(1), 7. 

https://doi.org/10.24014/jel.v9i1.6798 

Mulia, R. A. (2022). Systematic Literature 

Review: Analisis Tren dan Tantangan 

Dalam Perkembangan Desentralisasi di 

Indonesia. Jurnal Ilmiah Ekotrans & Erudisi, 



31   Ashilah Puti Salsabila Arfi, Aldri Frinaldi, Lince Magriasti 

 

2(2), 49–61. 

Navarro-Galera, A., Lara-Rubio, J., Buendía-

Carrillo, D., & Rayo-Cantón, S. (2017). What 

can increase the default risk in local 

governments? International Review of 

Administrative Sciences, 83(2), 397–419. 

Nurcholis, C., & Kridasakti, S. W. (2018). 

Reconstruction of the local government 

model based on the concept of the founding 

fathers and the 1945 constitution juncto the 

1945 constitution of the Republic of 

Indonesia towars modern local 

government. Yustisia Jurnal Hukum, 7(3), 

534–568. 

Onofrei, M., Oprea, F., Iaţu, C., Cojocariu, L., & 

Anton, S. G. (2022). Fiscal decentralization, 

good governance and regional 

development—empirical evidence in the 

European context. Sustainability, 14(12), 

7093. 

Palacín-Sánchez, M.-J., & Di Pietro, F. (2016). The 

role of the regional financial sector in the 

capital structure of small and medium-

sized enterprises (SMEs). Regional Studies, 

50(7), 1232–1247. 

Park, C., & Lee, J. (2011). Financial integration in 

emerging Asia: Challenges and prospects. 

Asian Economic Policy Review, 6(2), 176–198. 

Parkes, J. (1990). A new capital accounting 

system for local government. Public Money 

& Management, 10(2), 35–39. 

Piatti-Fünfkirchen, M., & Schneider, P. (2018). 

From stumbling block to enabler: the role of 

public financial management in health 

service delivery in Tanzania and Zambia. 

Health Systems & Reform, 4(4), 336–345. 

Piekkari, R., Nell, P. C., & Ghauri, P. N. (2010). 

Regional management as a system: A 

longitudinal case study. Management 

International Review, 50, 513–532. 

Postula, M., & Raczkowski, K. (2020). THE 

IMPACT OF PUBLIC FINANCE 

MANAGEMENT ON SUSTAINABLE 

DEVELOPMENT AND 

COMPETITIVENESS IN EU MEMBER 

STATES. Journal of Competitiveness, 1. 

Rodriguez Bolivar, M. P., Navarro Galera, A., 

Alcaide Munoz, L., & Lopez Subires, M. D. 

(2016). Analyzing forces to the financial 

contribution of local governments to 

sustainable development. Sustainability, 

8(9), 925. 

Santis, S., Incollingo, A., & Citro, F. (2021). How 

to Manage the Components of Financial 

Sustainability in Local Governments. J. 

Mgmt. & Sustainability, 11, 111. 

Sinervo, L.-M. (2020). Financial sustainability of 

local governments in the eyes of Finnish 

local politicians. Sustainability, 12(23), 

10207. 

Snyder, H. (2019). Literature review as a research 

methodology: An overview and guidelines. 

Journal of Business Research, 104, 333–339. 

https://doi.org/10.1016/j.jbusres.2019.07.039 

Steccolini, I., Guarini, E., Barbera, C., & Jones, M. 

(2014). Financial resilience in local authorities: 

An exploration of Anglo-Italian experiences. 

Stehnei, M. I., Khaustova, K. M., & Korol, M. M. 

(2019). Methodical approaches and analysis 

of the regional management efficiency. 

Public Policy and Administration, 18(4), 447–

465. 

Tang, M., Wang, X., Niu, W., Fu, J., & Zhu, M. 

(2021). How financial development scale 

and R&D influence regional innovation 

efficiency: empirical evidence from the 

financial industry. Environmental Science 

and Pollution Research, 1–14. 

Tang, Z. (2022). Local government debt, financial 

circle, and sustainable economic 

development. Sustainability, 14(19), 11967. 

Tseng, M.-L., Bui, T.-D., Lim, M. K., Tsai, F. M., & 

Tan, R. R. (2021). Comparing world 

regional sustainable supply chain finance 

using big data analytics: a bibliometric 

analysis. Industrial Management & Data 

Systems, 121(3), 657–700. 

Urata, S. (2011). Comment on’Financial 

Integration in Emerging Asia: Challenges 

and Prospects’. Asian Economic Policy 

Review, 6(2). 

Voloshenko, K., & Ponomarev, A. (2019). 

Modelling of regulatory factor and 

managerial impact assessment in the 

regional economy sectors: a case-study of 

the Kaliningrad region (Russia). Economic 



Tingkap: Jurnal Ilmiah Ilmu-Ilmu Sosial Budaya & Ekonomi                                                            32 

 

Research-Ekonomska Istraživanja, 32(1), 1883–

1902. 

Wei, W. (2021). Exploring local government fiscal 

slack in a political-budgetary-managerial 

framework. Public Management Review, 

23(10), 1504–1526. 

Wesley, M. (1999). 77. THE ASIAN CRISIS AND 

THE ADEQUACY OF REGIONAL 

INSTITUTIONS. 

Westney, D. E. (2006). The regional multinationals: 

MNEs and ‘global’strategic management. 

Springer. 

Williams, J., & Gardener, E. (2003). The efficiency 

of European regional banking. Regional 

Studies, 37(4), 321–330. 

Williamson, K., & Johanson, G. (2017). Research 

methods: Information, systems, and contexts. 

Chandos Publishing. 

Wishnia, J., & Goudge, J. (2021). Strengthening 

public financial management in the health 

sector: a qualitative case study from South 

Africa. BMJ Global Health, 6(11), e006911. 

Wyszkowska, D. (2018). Samorząd terytorialny 

w ujęciu wybranych koncepcji 

teoretycznych. Optimum. Economic Studies, 

91(1), 126–145. 

Yang, L. (2017). Financial management 

conservatism under constraints: Tax and 

expenditure limits and local deficit 

financing during the Great Recession. Local 

Government Studies, 43(6), 946–965. 

Zeedan, R., Vigoda-Gadot, E., & Ben-Artzi, Y. 

(2017). Causes of (and solutions for?) 

financial crises in local governments: 

Insights from local Arab authorities in 

Israel. Administration & Society, 49(7), 1065–

1083. 

 

 

 

  

 


