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Abstarct : This study aimed to analyze the relationship between variables wage 
estimates, the value of production and the number of small industries to total 
workers absorbed in the small industry 19 districts/cities in West Sumatra. Results 
of panel regression model showed that there is no significant effect on wages 
caused by the rigidity of wages or salaries that balances inflexible employment so 
the impact will be an increase in unemployment in the county/city of West Sumatra 
Province. The production value has no significant effect on employment in the 
county/city of West Sumatra Province. This is due to the labor working with a low 
level of productivity of labor in which the ability to produce goods is limited due to 
the low skill level of each area. Number of small industry has significant effect on 
industrial employment of small industries in 19 districts/cities in West Sumatra 
Province. This suggests that increasing the number of small industries will have 
broad impact on employment in the regions of West Sumatra Province.  
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Abstrak: Studi ini bertujuan untuk menganalisa hubungan antara tingkat upah, 
nilai produksi dan jumlah industri kecil terhadap penyerapan tenaga kerja di 19 
kabupaten kota provinsi Sumatera Barat. Hasil estimasi model regresi panel data 
menunjukan tidak terdapat dampak yang signifikan dari upah dan variabel nilai 
produksi. Hal ini akibat rendahnya tingkat produktifitas tenaga kerja, sehingga 
memiliki kemampuan yang rendah untuk berproduksi. Jumlah industri kecil 
memiliki dampak yang signifikan terhadap penyerapan tenaga kerja di Sumatera 
Barat. Hal ini berimplikasi peningkatan jumlah Industri kecil akan meningkatkan 
penyerapan tenaga kerja di provinsi Sumatera Barat. Sehingga peningkatan jumlah 
industri kecil dapat berdampak luas pada peningkatan jumlah penyerapan tenaga 
kerja di Sumatera Barat. 
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